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THE WORLD Bank has
approved a $250 million
credit from the Interna-
tional Development Asso-
ciation (IDA) and a $10
million grant from the
Energy Sector Manage-
ment Assistance Pro-
gramme for a 4-year

‘Ghana Energy Sector
Recovery Programme for
Results (PforR).

The PforR will support
Ghana's Energy Sector
Recovery Programme
(ESRP) to improve thé
financial viability of elec-
tricity distribution and
increase access to clean
cooking solutions.

Electricity distribution

losses are high in Ghana
due to a low collection rate
and below-cost recovery
tariffs, undermining the
operational and financial
performance of energy util-
ities in the country.

The government trans-

-fers about 2.0% of Gross

Domestic Product (GDP)
annually to cover the ener-
gy sector’s financial short-
fall. .
“Through this impor-
tant results-based financ-
ing, the World Bank is
committed to supporting
the recovery of Ghana's
energy sector and its finan-
cial sustainability.

The operation aims to
strengthen revenue collec-
tion and improve the quali-
ty of energﬁ supply, includ-
ing through investments in
prepaid metering and in
the commercial and meter
management systems of
distribution utilities,” said
Robert Taliercio, World
Bank Country Director for
Ghana, Liberia, and Sierra
Leone.

The PforR focuses on
improvements in institu-
tional capacity and
accountability and pro-
vides financing directly to
energy sector utilities to
implement capital expen-
diture programmes.

“The PforR aims to
reduce the cost of electrici-
ty service provision by
improving the economic
dispatch of generation and
by strengthening the com-
mercial and operational
performance of distribu-
tion utilities,” said the Pro-
gramme Leader for Infra-
structure, Dhruva Sahai.

The Clean Cooking
Component of the Pro-
gramme will increase the
access of Ghanaian house-
holds, schools, and busi-
nesses to Liquified Petrole-
um Gas for domestic and
commercial use. The PforR
will also provide direct
incentives to subsidize the
cost of stoves and acces-
sories — excluding cylin-
ders - for first-time domes-
tic users, commercial cater-
ers, and second-cycle
schools.

Through these efforts,
the Programme aims to
increase women's access to
clean cooking solutions,
reduce time poverty,
reduce healtﬁ risks from -
smoke exposure from char-
coal stoves, and improve
women'’s income generat-
ing opportunities and
employability.




