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_ Business
Govt Introduces

VAT On Excessive
Power Consumers

BY Vincent Kubi

HE MINISTRY of

Finance has

announced it will
impose Value Added Tax
(VAT) on lifeline electrici-
ty consumers who exceed
their ceiling.

The development, con-
tained in a letter to the
Electricity Company of
Ghana (ECG) and the
Northern Electricity Distri-
bution Compan
(NEDCO), was signed by
the Minister for Finance,
Ken Ofori-Atta.

The ministry indicated
tha.t VAT would apply to
residential power cus-
tomers above the maxi-
Mum consumption level
Specified for block charges
for lifeline units.

h € move forms part of
, € government's Covid-19
€covery programme and is
St to have taken effect
oM January 1, 2024.
€ ministry continued
%‘:{}Pﬁ implementation of
o or residential cus-
Mers of electricity was in

f

line with Section 35 and 37
and the First Schedule (9)
of the Value Added Tax
(VAT) Act, 2013 (ACT 870).

It added that the gov-
ernment aimed to generate
revenue through such ini-
tiative to support the coun-
try's Medium-Term Rev-
enue Strategy and the IMF-
Supported Post Covid-19
Programme for Economic
Growth (PC-PEG).

However, it noted that
VAT would still remain
exempt for, “a supply to a
dwelling of electricity up
to a maximum consump-
tion level specified for
block charges for lifeline
units,” as mentioned in
Section 35 and 37 and the
First Schedule (9) of Act
870.

The ministry requested
the ECG and NEDCO to
collaborate with the Ghana
Revenue Authority (GRA)
to ensure the effective
implementation of VAT
from January 1, 2024
adding companies are
expected to put necessary
measures in place to facili-

tate the collection of VAT
from residential customers
above the maximum con-
sumption level.

This decision has
sparked interest and raised
concerns con-
sumers who are

to be impacted by the VAT. |

As the government

to generate additional rev-
enue through this initia-
tive, it remains to be seen
how the implementation
will affect electricity con-
sumers and their overall

_expenses.

Both electricity compa-
nies and consumers are
urged to familiarise them-
selves with the new regu-
lations and seek clarifica-
tion from the ministry, if
necessary.

The Ministry of
Finance and the Ghana
Revenue Authority (GRA)
are expected to provide
further guidance and sup-
port to ensure a sm
transition in the implemen- |
tation of VAT for the afore-
mentioned group of power
consumers. '
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