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WOI‘Id Bank Approves
$300m Macroeconomic

stability Fund

i

Desk Report

THE WORLD Bank has
approved a $300 million
Development Policy Oper-
ation for the country.

This first resilient recov-
ery development policy
financing is a critical contri-
bution by the Bank's Inter-
national Development Asso-
dation (IDA) to help the
country’s economic recov-
ery and support its resilient
and inclusive growth.

Minister of Finance, Ken
Ofori-Alta, said the dis-
?ursSment of the $300 mil-
lon development poli
Sc":ndr;gt,h the ﬁrstl;:; acy

-1es of three, will play a
vital role in casing tl})va ioun-
y's fiscal constraints, sus-

taining the momentum of
¢conomic recovery while
Prolecting the poor and vul-

nerable.

“The government
remains committed to
restoring macroeconomic
stability and to the imple-
mentation of lasting reforms
to set the economy on a
path of strong long-term
sustainable growth and
transformation,” he assured.

The World Bank in a
statement said the approval
of the financing package fol-
lows last week’s agreement

- in principle by the Official

Creditors’ Committee under
the G20 Common Frame-
work on the key parameters
of the proposed debt
restructuring for Ghana.

It said the agreement,
which is consistent with the
Joint World Bank-Interna-
tional Monetary Fund Debt
Sustainability Framework,
represents a critical mile-
stone toward restoring debt
sustainability.

World Bank Vice Presi-
dent for Western and Cen-
tral Africa, Ousmane Dia-
gana, said “Restoring fiscal
and debt sustainability, bol-
stering growth prospects,
curbing inflation, and pro-
tecting the most vulnerable
— measures supported by
this financing — are urgent
priorities for Ghana.”

He indicated that the
above are essential steps to
allow the country attract
more foreign investment,
revitalize its domestic pri-
vate sector, build resilience
against climate change, and
improve the quality of life
of its people.

The Resilient Recovery
Development Policy Opera-

tion is the first in a series qf :
three operations of $300 mil-

e ————

lion each and part of a
broad World Bank engage-
ment for crisis response and |
resilience in Ghana.

Its objectives are to: 1)
restore fiscal sustainability;
2) support financial sector
stability and private sector
development; 3) improve

sector finandal disci-
pline; and 4) strengthen
social and climate resilience.

Spedific reforms sup-
ported by this financing
domestic revenue mobiliza-
tion, controlling expendi-
sector stability, removing
barriers to private invest-
ment, setting the energy sec-
tor on a sounder finandial

strengthening the country’s
social protection system,
.and mainstreaming climate
adaptation and mitigation

The World Bank's Inter-
national Development Asso-
ciation (IDA), established in
1960, helps the world's
poorest countries by provid-
ing grants and low to zero-
interest loans for projects
and programs that boost
economic growth, reduce
poverty, and improve poot

s lives.

IDA is one of the largest
sources of assistance for the
world’s 74 poorest coun-
tries, 39 of which are in
Africa.

Resources from IDA
bring positive to the
1.3 billion people who live
in IDA countries.

Since 1960, IDA has pro-
vided $458 billion to 114
countries. Annual commit-
ments have averaged about
$29 billion over the last

three years (FY19-FY21),
with about 70 percent going
Africa.
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